NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
AUDIT REPORT

FOR THE YEAR ENDED DECEMBER 31, 2020



NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC,
127 WEST 127™ STREET
NEW YORK, NEW YORK 10027
TEL (212) 665-2600

FINANCIAL STATEMENTS
DECEMBER 31, 2020

(With comparative figures for 2019)

BUDGET PERIOD: JANUARY 1,2020, TO DECEMBER 31, 2020

AUDIT PERIOD: - JANUARY 1,2020, TO DECEMBER 31, 2020

STARTING DATE OF AUDIT: AUGUST 4,2021

ENDING DATE OF AUDIT: MARCH 2,2022

ALLAN S. JOSEPH
CERTIFIED PUBLIC ACCOUNTANTS
S HANOVER SQUARE, SUITE 1902
NEW YORK, NY 10004



NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
TABLE OF CONTENTS

DECEMBER 31, 2020
(With comparative figures for 2019)

FINANCIAL SECTION:

Independent Auditor’s Report
Statement of Financial Position
Statement of Activities
Statements of Cash Flows
Notes to Financial Statements

SUPPLEMENTAL SCHEDULES

Statement of Functional Expenses
Schedule of Expenditures of Federal Awards
Notes to Schedule of Expenditures of Federal Awards

Exit Conference

COMPLIANCE AND INTERNAL ACCOUNTING CONTROL SECTION:

Auditor’s Report on Internal Control over Financial Reporting and on Compliance
and Other Matters Based on an Audit of F inancial Statements Performed in Accordance with
Government Auditing Standards

Report on Compliance for Each Major Federal Program; Report on Internal Control Over
Compliance; and Report on Schedule of Expenditures of Federal Awards Required by the
Uniform Guidance

Schedule of Findings and Questioned Cost

Schedule of Prior Year F indings and Questioned Cost

01-02

03

04

05

06-16

17

18

19

20

21-22

23-25

26-27

28-29



NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
TABLE OF CONTENTS

DECEMBER 31, 2020
(With comparative figures for 2019)

SUPPLEMENTARY SCHEDULES REQUIRED BY THE NEW YORK CITY DEPARTMENT OF
EDUCATION

Auditor’s Report on Supplementary Schedules Required by The New York City

Department of Education 30
Statement of Revenues and Expenditures - Budget and Actual (Schedule 1A) 31
Statement of Revenues and Expenditures - Budget and Actual

DOE Funded — Other than Early Learn (Schedule 1B) 32
Statement of Revenues and Expenditures - Budget and Actual

Not DOE Funded (Schedule 1C) 33
Statement of Revenues and Expenditures - Budget and Actual

Head Start Program Expense (Schedule 2) 34
Statement of Non-Federal Share Expenses by Program Year (Schedule 3) 35
Schedule of Equipment Inventory (Schedule 4) 36
Schedule of Quantitative Program Results (Schedule 5) 37
Schedule of Due to or (Due from) DOE (Schedule 6) 38
Schedule of Accrued Vacation (Schedule 7) 39

Schedule of Pay Parity (Schedule 8) 40



ALLAN S. JOSEPH, CPA

Certified Public Accountants
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INDEPENDENT AUDITOR’S REPORT ON FINANCIAL STATEMENTS

Board of Directors

Northern Manhattan Perinatal Partnership, Inc.
127 West 127%™ Street

New York, New York 10027

Attention: Board of Directors,
Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Northern Manhattan Perinatal
Partnership, Inc., which comprise the consolidated Statement of Financial Position as of December 31, 2019,
and 2020 and the related consolidated Statements of Activities, Functional Expenditures and Cash Flows for the
year then ended and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of'the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

ALLAN S. JOSEPH, CPA » Certified Public Accountants » 5 Hanover Square, Suite 1902+ New York, NY 10004
Telephone: (212) 766-0797 « Facsimile: (212) 619-4985. Email.: miailietasjcp com; wiow,asjepa.com
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INDEPENDENT AUDITOR’S REPORT ON FINANCIAL STATEMENTS
(CONTINUED)

Opinions

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
consolidated financial position of Northern Manhattan Perinatal Partnership, Inc. as of December 31,2019, and
2020, and the changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
Jor Federal Awards is presented for purpose of additional analysis and is not a required part of the consolidated
financial statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the consolidated financial statements.
The information has been subjected to the auditing procedures applied in the audit of the consolidated financial
statement and certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the consolidated financial statements or to the
consolidated financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly stated, in
all material respects, in relation to the consolidated financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 2, 2022, on
our consideration of Northern Manhattan Perinatal Partnership, Inc.’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Northern Manhattan Perinatal Partnership,
Inc.’s internal control over financial reporting and compliance.

o (e L

. foseph
Certified'Public Accountants
5 Hanover Square, Suite 1902
New York, New York, 10004
March 2, 2022




STATEMENT OF FINANCIAL POSITION
AS DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.

ASSETS

CURRENT ASSETS

Cash and Cash Equivalents (Note 2)
Grants Receivable (Note 3)

Total Current Assets
Property and Equipment - Net (Note 4)

TOTAL ASSETS

LIABILITIES AND NET ASSETS
LIABILITIES

Accounts Payable and Accrued Expenses (Note 5)
Unrecouped Advances (Note 6)

Due to NYC - ACS (Note 7)

TOTAL LIABILITIES

Net Assets (Note 9)

TOTAL LIABILITIES AND NET ASSETS

ALLAN S. JOSEPH, CPA

2020 2019
140,820 $ 428,300
1,752,983 1,115,505
1,893,803 $ 1,543,805

4,701 17,796
1,898,504 §$ 1,561,601
1,158,109 $ 847,560
989,651 1,023,733
59,087 59,087
2,206,847 $ 1,930,380
(308,343) (368,779)
1,898,504 $ 1,561,601

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.

STATEMENT OF ACTIVITIES

FOR YEAR ENDED DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

SUPPORT AND REVENUES

Grants and Contract Services;

Govemment
Other

Contributions:
In-Kind
Other
Net Assets released from restrictions
TOTAL REVENUE
EXPENSES:
Program Services:
Northern Manhattan (EL)
Northern Manhattan DOE UPK

Greater Harlem Healthy Start (HS)
Maternal Infant Community Health Collaborative (MICHC)

Healthy Families Central Harlem for Healthy Families of NY (Baby Steps)

Maternal Intentions (Merck)
Other Programs

Total Program Services

Management and General

TOTAL EXPENSES

Changes in Net Assets (before Non-operating Revenues)
Non-operating Revenues:
Special Events
Less: Direct Cost to Donor

Net Special Events Revenue

Interest and Other Income

TOTAL NON-OPERATING REVENUES

Changes in Net Assets
Net Assets, Beginning of Year
Prior Period Adjustments

NET ASSETS, END OF YEAR

TEMPORARILY

UNRESTRICTED RESTRICTED 2020 2019

$ . 5291435 § 5291435 $ 5038525
" 11,478 11478 417,482

80,590 80,590 358,321

97,937 97,937 56,118

178,527 5,302,913 5,481,440 5,870,446

5,302,913 (5,302,913) =

$ 5,481,440 - § 5481440 S 5,870,446
$ 2,338,245 $ 2338245 $ 2,827,891
374,086 374,086 166,192

1,068,296 % 1,068,296 1,129,613

477,860 477,860 436,230

558,726 558,726 668,006

437,829 437,829 431,466

$ 5,255,042 $ 5255042 $ 5,659,398
165,962 165,962 158,349

$ 5,421,004 § 5,421,004 $ 5,817,747
$ 60,436 $ 60,436 $ 52,699
$ . $ $ -
3 - $ $ -
i 121,751

$ R “ § - 8 121,751
$ 60,436 $ 60,436 3 52,699
(368,779) (368,779) (453,904)

32,426

$ (308,343) - $ (308,343) § (368,779)

ALLAN S. JOSEPH, CPA

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
STATEMENT OF CASH FLOWS
FOR YEAR ENDED DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

2020 2019

Cash Flows from Operation Activities:

Change in Net Assets $ 60,436 $ 52,699

Adjustments to Prior Years Net Assets $ - 3 32,426

Depreciation and Amortization $ 13,095 28,534
Decrease (Increase) in Assets:

Contracts and Grants Receivable $ (637,478) $ (4,187)

Other Receivable - 397

Security Deposits - 15,407

Prepaid Insurance - 6,818
Increase (Decrease) in Liabilities:

Accounts Payable and Accrued Expenses 310,549 620,509

Unrecouped Advances (34,082) (446,311)

Net Cash Provided from Operating Activities 5 (287,480) $ 306,292
Cash Flows from Investing Activities:

Purchase/Sale of Fixed Assets $ - 3 -
Cash Flows from Financing Activities:

Bank Borrowings $ - -
Net Increase (Decrease) in Cash and Cash Equivalents $ (287,480) $ 306,292
Cash and Cash Equivalents, Beginning of Year 428,300 122,008
Cash and Cash Equivalents, End of Year $ 140,820 $ 428,300

ALLAN 8. JOSEPH, CPA
THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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NOTE 1:

NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Background
Northern Manhattan Perinatal Partnership, Inc. (the Organization) is a not-for-profit entity

incorporated in the State of New York. It is a collaboration of community-based organizations,
workers and residents, which was established for the primary goal of reducing infant mortality in
Northern Manhattan.

The Organization focuses on strategies that ensure the health and well-being of low-income
women of child-bearing age and their families in Central Harlem, East Harlem, West Harlem and
Washington Heights. Its activities are substantially funded by government grants and contracts.

B. Basis of Accounting

All public support and revenue are considered to be available for unrestricted use unless
specifically restricted by the donor. The financial statements of Northern Manhattan Perinatal
Partnership, Inc. have been prepared on the accrual basis. In the statement of financial position,
assets and liabilities are presented in order of liquidity or conversion to cash and their maturity
resulting in the use of cash, respectively.

C. Financial Statement Presentation

The accompanying financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of America (“US GAAP”), which requires the
Organization to report information regarding its financial position and activities according to the
following net asset classifications:

Net Assets without donor restrictions: - Net assets available for use in general operations
and not subject to donor (or certain grantor) restrictions.

Net Assets with donor restrictions — The Organization reports contributions restricted by
donor as increases in net assets without donor restrictions if the restrictions expire (that is,
when stipulated time restrictions end or purpose is accomplished) in the reporting period
in which the revenue is recognized. All other donor restricted contributions are reported
as increases in net assets with donor restrictions, depending on the nature of the
restrictions. When a restriction expires, net assets with donor restrictions are reclassified
to net assets without donor restrictions and reported in the statement of activities as net
assets released from restrictions.

ALLAN S. JOSEPH, CPA

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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NOTE 1:

NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Change in Accounting Principle

During the year ended December 31, 2020, Northern Manhattan Perinatal Partnership, Inc.
adopted Accounting Standards Update (ASU) 2016-14, Not-for-Profit Entities (Topic 958):
Presentation of Financial Statements of Not-for-Profit Entities. A summary of the changes is as
follows

Statement of Financial Position
e The statement of financial position distinguishes between two new classes of net assets —
those with donor-imposed restrictions and those without. This is a change from the
previously required three classes of net assets — unrestricted, temporarily restricted and
permanently restricted.
Notes to the Financial Statements
¢ Enhanced quantitative and qualitative disclosures provide additional information useful
in assessing liquidity and cash flows available to meet operating expenses for one year

form the date of the statement of financial position.

This change had no impact on previously reported total change in net assets.

Future Changes in Accounting Principles

Not-for-Profit Accounting Standard for Grants and Contributions

On June 21, 2018, the Financial Accounting Standards Board (FASB)issued ASU 2018-
08. This standard clarifies existing guidance on determining whether a transaction with a
resource provider, e.g., the receipt of funds under a government grant or contract, is a
contribution or an exchange transaction. The guidance requires all organizations to
evaluate whether the resource provider is receiving commensurate value in transfer of
assets transaction, and whether contributions are conditional or unconditional.

ALLAN S. JOSEPH, CPA

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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NOTE 1:

NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Future Changes in Accounting Principles (continued)

Not-for-Profit Accounting Standard for Grants and Contributions (Continued)

If commensurate value is received by the resource provider, the transaction would be
accounted for as an exchange transaction by applying Topic 606, revenue from Contract
with Customers, or other topics. The standard clarifies that a resource provider is not
synonymous with the general public. Indirect benefit received by the public as aresult of
the assets transferred is not equivalent to commensurate value received by the resource
provider. If commensurate value is not received by the resource provider, i.e., the
transaction is nonexchange, the recipient organization would record the transaction as a
contribution under Topic 958 and determine whether the contribution is conditional or
unconditional.

FASB expects that the new standard could result in more grant and contracts being
accounted for as contributions (often conditional contributions) than under current
generally accepted accounting principles. Because of this, it believes the clarifying
guidance about whether a contribution is conditional or unconditional, which affects the
timing of revenue recognition, is important. Both the recipient and resource provider
would equally apply the guidance.

The standard will be effective for reporting periods beginning on or after December 15,

2020. Northern Manhattan Perinatal Partnership, Inc. is evaluating the impact the
standard will have on the financial statements.

ALLAN S. JOSEPH, CPA

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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NOTE 1:

NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Future Changes in Accounting Principles (continued)

Accounting for Leases

FASB amended its standard related to the accounting for leases. Under the new
standard, lessees will not be required to recognize substantially all leases on the balance
sheet as both a right-or-use asset and a liability. The standard has two types of leases for
income statement recognition purposes: operating leases and finance leases. Operating
leases will result in the recognition of a single lease expense on a straight-line- basis over
the lease term similar to the treatment for operating lease under existing standards.
Finance lease will result in an accelerated expense similar to the accounting for capital
leases under existing standards. The determination of lease classification as operating, or
finance will be done in a manner similar to existing standards. The new standard also
contains amended guidance regarding the identification of embedded leases in servicer
contracts and the identification of lease and non-lease components in an arrangement.
The new standard is effective for annual periods beginning after December15, 2020, and
any interim period thereafter. Northern Manhattan Perinatal Partnership, Inc. is
evaluating the impact the standard will have on the financial statements.

D. Cash and Cash Equivalents

Northern Manhattan Perinatal Partnership, Inc considers all liquid debt instruments purchased
with an original maturity of three months or less to be cash equivalents.

E. Government Contracts

Revenue from government contracts is recognized when reimbursable expenses are incurred
under the terms of the contracts. Contract payments in excess of or less than qualified expenses
are accounted for as due to/due from government agencies or contracts receivable respectively.

F. Third Party Reimbursement and Revenue Recognition

Northern Manhattan Perinatal Partnership, Inc receives substantially all its revenue for services
provided to approved clients from third-party reimbursement agencies, primarily the U.S.
Department of Health and Human Services. These revenues are based on predetermined rates
based on cost reimbursement principles and are subject to audit and retroactive adjustment by the
respective third-party fiscal intermediary. The revenue for prior years earned as a result of these
retroactive rate adjustments is recorded during the year the rates are finalized.

ALLAN S. JOSEPH, CPA

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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NOTE 1:

NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

G. Restricted Funds

Northern Manhattan Perinatal Partnership, Inc records a provision for doubtful accounts for
specific accounts receivable which are considered uncollectible by management.

H. Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activities, which all expenses incurred within the year.
Accordingly, certain costs have been allocated programs and supporting services benefited. Such
allocations are determined by management on an equitable basis.

I. Income Taxes

Northern Manhattan Perinatal Partnership, Inc was incorporated in the State of New York and is

exempt from Federal and sate income taxes under Section 501 (c) (3) of the Internal Revenue
Code and, therefore, had made no provision for income taxes in accompanying financial
statements. In addition, Northern Manhattan Perinatal Partnership, Inc has been determined by
the Internal Revenue Service not to be a “private foundation” within the meaning of Section
509(a) of the Internal Revenue Code. There was no unrelated business income for 2020.

J. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

K. Concentration of Credit Risk

Financial instruments which potentially subject Northern Manhattan Perinatal Partnership, Inc to
concentration of credit risk consist primarily of cash and cash equivalents in excess of FDIC
insurance limits. At various times during the year, Northern Manhattan Perinatal Partnership, Inc
may have cash deposits at financial institutions in excess of FDIC insurance limits. These
financial institutions have strong credit rating and management believes that credit risk related to
these accounts is minimal.

ALLAN S. JOSEPH, CPA

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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NOTE 1:

NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

L. Comparative Financial Information

The financial statements included certain prior year summarized comparative information. With
respect to the statement of activities, the prior year information is presented in total, not by net
asset class. With respect to the statement to functional expenses, the prior year expenses are
presented by expense classification in total rather than functional category. Such information
does not include sufficient detail to constitute a presentation in conformity with generally
accepted accounting principles. Accordingly, such information should be read in conjunction
with the Northern Manhattan Perinatal Partnership, Inc’s financial statements for the year ended
December 31, 2020, from which the summarized information was derived.

M. Fair Value Measurements

The Organization reports a fair value measurement for all applicable assets and liabilities.

N. Property and Equipment

Property and equipment are carried at cost net of accumulated depreciation. Depreciation is
computed using the straight-line method over the estimated useful lives of the assets. Purchases
of property and equipment covered by government funding are charged to expenditures as
incurred and are not capitalized over the useful life of the asset.

0. Vacation and Sick Leave

a. Vacation Leave

Eligible full-time regular employees accrue one and two-thirds (1 & 2/3) vacation days per
month for a maximum of 20 days’ vacation days per year. Eligible part-time regular
employees accrue paid annual vacation on a pro-rata basis.

Eligible full-time regular employees can carry over unused days from past years, up to a total
calendar year of five (5) vacation says. Eligible part-time regular employees can carry over
unused vacation days from past years, up to a total number in any calendar year of three (3)
vacation days. Except in the final year of a funded program, vacation chargeable to the
program must be used before the end of the contract year.

ALLAN S. JOSEPH, CPA

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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NOTE 1:

NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

0. Vacation and Sick Leave (continued)

b. Sick Leave

All Eligible full-time regular employees are entitled to 12 working days of paid sick leave per
full year of employment, except that a maximum of only two (2) days of paid accrued sick
leave may be taken during the first three (3) months of employment. All eligible part-time
regular employees accrue paid sick leave on a pro-rata basis, except that a maximum of only
two (2) days of paid accrued sick leave may be taken during the first three (3) months of
employment.

Up to five (5) days of unused paid sick leave may be carried over to the following year.

Unused sick leave is not convertible into vacation leave. At termination of employment there
is not cash payment or credit for unused paid sick leave.

ALLAN S. JOSEPH, CPA

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

NOTE 2: CASH AND CASH EQUIVALENTS

$140,820 represents Cash and Cash Equivalents as on December 31, 2020.

CURRENT YEAR PROGRAM

BALANCE
J. P MORGAN CHASE
Northeast Market
P.O. Box 260180
Baton Rouge, LA 70826-0180
Checking — Main xxx2405 $ 33,462
Checking - Payroll xxx3165 5.586
Checking — Board xxx8320 4,766
Checking - Head Start xxx1165 9,541
Checking — Baby Steps xxx1965 152
Checking — CHW xxx7965 67,265
Checking — Network xxx8765 0
Checking — ACS Preventative xxx0065 4,391
Checking — Healthy Start xxx2397 2,070
Checking — CACFP xxx8365 11,487
TOTAL CASH IN BANK $ 138,720
PETTY CASH
Petty Cash — ADM $ 500
Petty Cash — Head Start 400
Petty Cash — HFCH/HFNY Baby Steps 300
Petty Cash — MICHC 300
Petty Cash — IMRI 300
Petty Cash — Healthy Start 300
TOTAL PETTY CASH $ 2,100
TOTAL CASH AND CASH
EQUIVALENTS $ 140,820

Bank Charges of $5,959 are included in the expense category “Support and Other Costs”.
There were no checks outstanding for a period of six months or longer.

The Agency maintains its Cash in Bank at financial institutions, which limit their maximum
FDIC insurance coverage to $250,000. Should the financial institutions fail the Agency will be at
risk of losing amounts in excess of the respective FDIC coverage.

ALLAN S. JOSEPH, CPA
THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

NOTE 3: GRANTS RECEIVABLE

$ 1,743,557 represents funds receivable from funding sources as of December 31, 2020.

GRANTOR / PROGRAM 2020 2019
DOE Early Learn $ 1,055,741 $ 351,277
Child and Adult Care Food Program 0 10,553
Healthy Start 0 356,198
Maternal Infant Community Health Collaborative 200.772 102,656
Baby Steps 290,159 147,490
Maternal Intentions for CHW Expansion 0 38,756
Universal Pre-K 35,271 32,001
NY Presbyterian 77,061 44,104
Skate 37,573 19,594
General Fund 46,980 12,876
TOTAL GRANTS RECEIVABLE $ 1,743,557 $ 1,115,505

The Organization subsequently received the receivables listed above.

NOTE 4: PROPERTY AND EQUIPMENT

$4,701 represents Property and Equipment net of Accumulated Depreciation at
December 31, 2020,

NOTE 5: ACCOUNTS PAYABLE AND ACCRUED EXPENSES

$ 1,158,109 represents Accounts Payable and Accrued Expenses as of December 31, 2020.

NOTE 6: UNRECOUPED ADVANCES

$ 989,651 represents Unrecouped Advances as of December 31, 2020:

GRANTOR / PROGRAM 2020 2019
NYC-DOE $ 717,599 688,781
MERCK 108,317 108,317
Maternal Intentions for CHW Expansion 37 47,275
Maternal Infant Community Health Collaborative 39,044 117,131
NYP Impact 62,425 0
General Fund 62,229 62,229
TOTAL UNRECOUPED ADVANCES $ 989,651 $ 1,023,733

ALLAN 8. JOSEPH, CPA
THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

NOTE 7: DUE TO NYC-ACS

$59,087 represents Due to Government Agencies as of December 31, 2020:

NOTE 8: LINE OF CREDIT

The Agency has a Line of Credit with J.P. Morgan Chase, N.A., for $150,000, at an interest
rate of 4.00% per annum.

The Line of Credit Expense (Interest Expense) for the year ended December 31, 2020, is
$1,958.

NOTE 9: NET ASSETS

$ (308,343) represents Net Assets (Loss) as of December 31, 2020:

Net Assets, Beginning of Year $ (368,779)
Prior Period Adjustment 0
Net Assets, Restated $ (368,779)

0
Change in Net Assets 60,436
NET ASSETS (LOSS), END OF YEAR $ (308,343)

NOTE 10: GOVERNMENT GRANTS

$5,291,435 represents Government Grants as of December 31, 2020:

GRANTOR /PROGRAM

Department of Education Early Learn $ 2,510,534
Greater Harlem Healthy Start 1,066,014
Maternal Infant Community Health Collaborative (MICHC) 517,351
Healthy Families Central Harlem - HFNY (Baby Steps) 546,515
Child and Adult Care Food Program 68,546
Department of Education Universal Pre-K 170,136
Maternal Intentions for CHW Expansion 157,616
Skate 254,723
TOTAL GOVERNMENT GRANTS $ 5,291,435

NOTE 11: IN-KIND CONTRIBUTIONS

In-Kind Contributions amounted to $80,590 in 2020 and $358,321 in 2019. These
contributions were recorded at their estimated fair market value at the time of donation.

ALLAN S. JOSEPH, CPA
THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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NOTE 12:

NOTE 13:

NOTE 14:

NOTE 15:

NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
(WITH COMPARATIVE TOTALS FOR 2019)

LEASE COMMITTMENTS

The Organization is committed under various space and equipment operating leases expiring in
various years through 2032,

At December 31, 2020, the minimum future rental payments under non-cancelable operating
leases are as follows:

Year Amount
2021 192,836
2022 206,475
2023 206,475
2024 206,475
2025 206,475
2026 to 2032 1,445,325

The agency entered into a lease agreement with North Presbyterian Church for a term of Twenty-
five (25) to commence on February 1, 2007 and end January 31, 2032, for lease of space at 525,
529-531 West 155t Street, New York, NY 10032 for approximatively16,888.46 square feet of
indoor space for its Head Start program at an annual rent of $158,776 adjusted periodically based
on cost of living adjustment factor.

Rent Expense, including In-kind Rent, amounted to $382,164 in 2020 and $386,857 in 2019.

CONTINGENCIES

The Organization is subject to audits from the funding entities that support its various programs.
Accordingly, reported grant revenues are subject to adjustments for various disallowed costs, if
any, based upon the results of these audits.

RELATED PARTIES

The agency has indicated to us that there were no transactions with persons who are related to
individuals (Employees) involved in the program.

SUBSEQUENT EVENTS

Northern Manhattan Perinatal Partnership, Inc. evaluated events occurring after the date of
the financial statements to consider whether or not the impact of such events needs to be reflected
or disclosed in the financial statement. Such evaluation is performed through the date the
financial statements are available for issuance, which is March 2, 2022. The Corporation
concluded that no additional disclosures are required.

ALLAN S. JOSEPH, CPA

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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NOTE 1:

NOTE 2:

NOTE 3:

NOTE 4:

NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2020

BASIS OF PRESENTATION:

The accompanying Schedules of Expenditures of Federal Awards includes the federal award
activity of Northern Manhattan Perinatal Partnership, Inc. under programs of the Federal
Government for the year ended December 31, 2020. The information in this schedule is
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations
(CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a
selected portion of the operations of Northern Manhattan Perinatal Partnership, Inc, it is not
intended to and does not present the financial position, change in net assets or cash flows for
Northern Manhattan Perinatal Partnership, Inc.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance;
wherein certain types of expenditures are not allowable are limited as to reimbursement.
Negative amounts are shown on the schedule represent adjustments or credits made in the
normal course of business to amounts reported as expenditures in prior years.

SUBRECIPIENTS:

No amounts were provided to sub-recipients.

INDIRECT COST RATE:

Northern Manhattan Perinatal Partnership, Inc. has elected to use the 10-percent de
minimis indirect cost rate allowed under the Uniform Guidance.

ALLAN S. JOSEPH, CPA

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENT
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NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
EXIT CONFERENCE
FOR THE YEAR ENDED DECEMBER 31, 2020

EXIT CONFERENCE

The exit conference was held on March 2, 2022, at 127 West 127t Street, New York, New York 10027. The
following persons were in attendance.

NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.

Ms. Jimmie Brown - Board of Directors — Acting Board Chair
Ms. Madeline Dorval-Moller - Executive Director

ALLAN S. JOSEPH, CPA'S

Mr. Allan Joseph - Proprietor
Mr. Clifton Hurst - Audit Senior
RESULT OF CONFERENCE:

The audit report and schedules were discussed, and the Agency had no questions regarding the
contents and therefore accepted the draft report as presented.
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ALLAN S. JOSEPH, CPA

Certified Public Accountants
WWW.asjcpa.com

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS.

Board of Directors

Northern Manhattan Perinatal Partnership, Inc.
127 West 127t Street

New York, NY 10027

Attention: Board of Directors,

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to the financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the Northern Manhattan Perinatal Partnership,
Inc., which comprise the consolidated statement of financial position as of December 31, 2019 and 2020, and the
related consolidated statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated March 2, 2022.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit of the financial statements, we considered Northern Manhattan Perinatal
Partnership, Inc.’s internal control over financial reporting to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Northern Manhattan Perinatal Partnership, Inc.’s internal control.
Accordingly, we do not express an opinion on the effectiveness of Northern Manhattan Perinatal Partnership, Inc.’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented or detected and corrected on a timely basis. A significant deficiency or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over that might be
significant deficiencies or material weaknesses. Giving these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

ALLAN S. JOSEPH, CPA * Certified Public Accountants 5 Hanover Square, Suite 1902+ New York, NY 10004
Telephone: (212) 766-0797 * Facsimile: (212) 619-4985. Email: mtutillcvasiope, cony, Www.asfepe. com
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS.

(CONTINUED)

COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether Northern Manhattan Perinatal Partnership, Inc’s financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

PURPOSE OF THIS REPORT

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing and not to provide an opinion on the effectiveness of the Northern Manhattan Perinatal
Partnership, Inc.’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with government Auditing Standards in considering the Northern Manhattan Perinatal Partnership,
Inc.’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

. Joseph
Certified Public Accountants
5 Hanover Square, Suite 1902
New York, New York, 10004
March 2, 2022
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ALLAN S. JOSEPH, CPA

Certified Public Accountants
www.asjcpa.com

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM; REPORT ON
INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE.

Board of Directors

Northern Manhattan Perinatal Partnership, Inc.
127 West 127 Street

New York, NY 10027

Attention; Board of Directors,
REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM

We have audited Northern Manhattan Perinatal Partnership Inc.’s compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect on each of
Northern Manhattan Perinatal Partnership Inc.’s major federal programs for the year ended December 31, 2020.
Northern Manhattan Perinatal Partnership Inc.’s major federal programs are identified in the summary of auditors’
results section of the accompanying Schedule of Findings and Questioned Costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its
federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Northern Manhattan Perinatal Partnership,
Inc.’s major federal programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about Northern Manhattan Perinatal Partnership, Inc.’s compliance with those
requirements and performing such other procedures, as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of Northern Manhattan Perinatal Partnership,
Inc.’s compliance.

ALLAN S. JOSEPH, CPA » Certified Public Accountants * 5 Hanover Square, Suite 1902+ New York, NY 10004
Telephone. (212) 766-0797 « Facsimile: (212) 619-4985. Email: mailiclasicpa. cotil; www.asjcpa.comm
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM; REPORT ON

INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE SCHEDULE OF

EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE.
(CONTINUED)

Opinion on Each Major Federal Program

In our opinion, Northern Manhattan Perinatal Partnership, Inc. complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended December 31, 2020.

REPORT ON INTERNAL CONTROL OVER COMPLIANCE

Management of Northern Manhattan Perinatal Partnership, Inc. is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered Northern Manhattan Perinatal Partnership, Inc.’s internal
control over compliance with the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test an report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness
of Northern Manhattan Perinatal Partnership, Inc.’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the paragraph of
this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this internal control over compliance is solely to describe the scope of our testing of internal control

over compliance and the result of that testing based on the requirements of the Uniform Guidance. Accordingly,
this report is not suitable for any other purpose.
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM; REPORT ON

INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE SCHEDULE OF

EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE.
(CONTINUED)

REPORT ON SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE
UNIFORM GUIDANCE

We have audited the financial statements of Northern Manhattan Perinatal Partnership, Inc. as of and for the year
ended December 31, 2020, and have issued our report thereon dated March 2, 2022, which contained an
unmodified opinion on those financial statements. Our audit was conducted for the purpose of forming an opinion
on the financial statements as a whole. The accompanying schedule of expenditures of federal awards is presented
for purposes of additional analysis as required by The Uniform Guidance and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion the schedule of expenditures of federal awards is fairly stated in all material respects in relation to the
financial statements as a whole.

A @
Allan'8. Joseph |\

Certified Public Accountants
5 Hanover Square, Suite 1902
New York, New York, 10004
March 2, 2022
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NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2020

SECTION I: SUMMARY OF AUDITOR’S RESULTS

Financial Statements

TYPE OF AUDITOR’S REPORT ISSUED: Unqualified

INTERNAL CONTROL OVER FINANCIAL REPORTING:

Material weakness (es) identified? No
Significant Deficiency (ies) identified? No

Noncompliance material to financial statements noted? No

FEDERAL AWARDS

INTERNAL CONTROL OVER MAJOR PROGRAMS:

Material weakness (es) identified? No
Significant Deficiency (ies) identified? No
Type of auditor’s report issued on compliance for Major Programs: Unqualified

Any audit findings disclosed that are required to be reported
in accordance with 2 CFR 200.516 (a)? No

IDENTIFICATION OF MAJOR PROGRAMS:

CFDA NUMBER(S) NAME OF FEDERAL PROGRAM OR
CLUSTER

93.600 Head Start

93.926 Healthy Start

Dollar threshold used to distinguish between Type A and Type B programs: $750,000.

Auditee qualified as a low risk Auditee? Yes
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NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2020

SECTION II — FINANCIAL STATEMENT FINDINGS

MATERIAL WEAKNESSES:
None

SIGNIFICANT DEFICIENCIES:
None

NON-COMPLIANCE MATERIAL TO FINANCIAL STATEMENTS:
None

SECTION III —- FEDERAL AWARDS AND QUESTIONED COSTS

MATERIAL WEAKNESSES:
None

SIGNIFICANT DEFICIENCIES:
None

QUESTIONED COSTS:
None
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NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
SCHEDULE OF PRIOR YEARS FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2020

SECTION I: SUMMARY OF AUDITOR’S RESULTS

Financial Statements

TYPE OF AUDITOR’S REPORT ISSUED: Unqualified.

INTERNAL CONTROL OVER FINANCIAL REPORTING:

Material weakness (es) identified? No.
Reportable condition(s) identified not considered material weaknesses? No.

Noncompliance material to financial statements noted? No.

FEDERAL AWARDS

INTERNAL CONTROL OVER MAJOR PROGRAMS:

Material weakness (es) identified? No
Reportable condition(s) identified not considered material weaknesses? No
Type of auditor’s report issued on compliance for Major Programs: Unqualified

Any audit findings disclosed that are required to be reported
in accordance with 2 CFR 200.516 (a)? No

IDENTIFICATION OF MAJOR PROGRAMS:
NAME OF FEDERAL PROGRAM OR

CLUSTER
93.600 Early Learn
93.926 Healthy Start

Dollar threshold used to distinguish between Type A and Type B programs: $ 750,000.

Auditee qualified as a low-risk Auditee? Yes
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NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2020

Allan S. Joseph, Certified Public Accountants, performed the prior year’s audit, and contained the following
findings:

SECTION II — FINANCIAL STATEMENT FINDINGS

REPORTABLE CONDITIONS:
None

MATERIAL WEAKNESSES:
None

INSTANCES OF NON-COMPLIANCE:
None

SECTION ITI - FEDERAL AWARDS AND QUESTIONED COSTS

REPORTABLE CONDITIONS:
None

MATERIAL WEAKNESSES:
None

INSTANCES OF NON-COMPLIANCE:
None

QUESTIONED COSTS:
None
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INDEPENDENT AUDITOR’S REPORT
AND
SUPPLEMENTARY SCHEDULES REQUIRED BY
THE NEW YORK CITY DEPARTMENT OF EDUCATION



ALLAN S. JOSEPH, CPA

Certified Public Accountants
www.asjcpa.com

INDEPENDENT AUDITOR’S REPORT ON SUPPLEMENTARY SCHEDULES REQUIRED BY
THE NEW YORK CITY DEPARTMENT OF EDUCATION

Board of Directors

Northern Manhattan Perinatal Partnership, Inc.
127 West 127%™ Street

New York, NY 10027

Attention: Board of Directors,

We have audited the financial statements of Northern Manhattan Perinatal Partnership Inc. as part of and for the
year ended December 31, 2020, and have issued our report thereon dated March 2, 2022, which contained an
unmodified opinion on those financial statements. Our audit was conducted for the purpose of forming an
opinion on those financial statements as a whole. The accompany ing supplementary schedules required by the
New York City Department of Education, (NYC-DOE) are presented for the purpose of complying with the
reporting requirements of NYC-DOE and are not a requires part of the financial statements. Such information is
the responsibility of management. We did not subject the schedules to the auditing procedures applied in the
auditing of the financial statements. Accordingly, we do not express an opinion, a conclusion, nor provide any
form of assurance on these supplementary schedules.

ans [

Allan §. Joseph
Certified Public Accountants
5 Hanover Square, Suite 1902

New York, New York, 10004
March 2, 2022

ALLAN S. JOSEPH, CPA * Certified Public Accountants « 5 Hanover Square, Suite 1902 Nfzw York, NY 10004
Telephone. (212) 766-0797 « Facsimile: (212) 619-4985. Email: mailcasiopo. com,; wwiasjcpa.com
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SCHEDULE 1A
NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC,
STATEMENT OF REVENUES AND EXPENDITURES
DECE FUNDED - EARLY LEARN
FOR THE YEAR ENDED JUNE 30, 2020

DOE FUNDED |
Hudper Enrly Learn
BUDGET CATEGORIES Enrly Learn | Child Care [Cnf:'l"‘:ll FCCN | CDBG I Head Start | “"'{l"?f('"" | CTL | it Em’ Leam | yorianee | Questioned
Revenuc:

Early Leam revenue $ 2575933 § < % - % - 8 - 0§ 2121274 § 454660 § - § 2,575,933 § B :

Other revenue (disability, interest, etc.) - B - - . - B . - - -

Tencher's incentive fiund - - - - . . - - . . -

HRA Voucher - - - - . - . - - - -

CACFP . - . - - . . . - - .

Parent Fees - B - - - . . - . = B

In-kind contribution - - - - - - - - - - -

Sponsor's contribution - - - - - - - . - -

Other funding source revenue' - - - - . N - . - - -
Total Revenue s 2575933 8 - $ - $ - $ - 5 31,8213 % H54660 § - ¥ 2575931 § S $ &
Expenditures
Personnel cost

Salaries $ 1,456,830 $ - 5 - $ E 3 . § 1,189,705 § 267,125 § - $ 1,456,830 § - s -

Salaries - COLA 43,201 - . - - 43,201 = - 43,201

Teacher's Incentive . - - - - - - - - - -

Accrued Vacation 23,257 -+ - B . 23,257 B - 23,257 - -

FICA 110,743 - - - - 49,400 21,343 - 110,743 - .

FICA -COLA 13,553 - - B = 13,553 - - 13,553 - -

FICA - Teacher's Incentive - - - . . - - - - B .

FICA - Accrued Vacation 7,516 . - - - 7,516 . - 7.516 - -

‘Workers compensation 74,004 - . - - 60,648 13,356 - 74,004 - .

Unemiployment insurance 29,602 - - - - 24,259 5,343 . 29,602 - -

Pension 118,555 . - . = 97,158 21,397 . 118,555 -

Welfare fund . - . . - - . . . - .

Health Insurance 192,411 - - - . 157,685 34,726 - 192,411 - -

Substitutes 4,000 - - - - 3,278 722 - 4,000 - -

Tolal personnel cost $ 2073671 8 - §_ - s - s - s Lioveal % 402§ - % 1073673 § - 3 -
Facllitles cost

Rent $ 153,813 8§ - § - L . 5 . 5 126,053 § 27760 § . & 153813 § - $

Propetty Taxes : - & L - - . . - Z

Water and sewer - - - . - - - - - - -

Licensing and permits 4,300 - . - - 3,524 776 - 4,300 -

Insurance 25,000 - - - - 20,488 4512 . 25,000 - -

Custodial services . B - ] a * - - - . =

Alarm 1,912 E - - - 1,567 345 - 1,912 E -

Telecommunications 16,000 - - - - 13,112 2,888 - 16,000 . -

Utilities 35,000 - - - - 28,683 6317 - 35,000 - .

Maintenance and repairs 15,000 - . - - 12,293 2,707 - 15,000 -

Capilal expenditures and renovations - - . - - . - . - - -

Other facilities costs ) 8800 - - - - 7,211 1,588 - B RO - -

Total fucilities cost 5 150825 § - $ - $ - $ - 3 212,932 § 46891 8 - 3 9825 § E $ -
Family Child Care Stipend = - = I : o . - . . -

Other than perzonnel services (OTPS)

Supplies $ 68,625 § - - 5 - 5 - 3 55347 § 13279 § - % 68,625 % I -

Equipment over $5,000 - Head Start . . 2 . po . - - - . -

Equipment over $5,000 - Child Care . - s 5 > E = _ . . R

Poslage 1,000 - - - = 820 180 - 1,000 . -

Advertising 1,500 - - - - 1,229 271 - 1,500

Instructional Field Trips . . - - - - . > . -

Training/Staff Developmenl 18,000 - - - - 14,751 3,249 18,000

Transportation B . - - - . - - - - -

Food - CACFP - - - - - . - - - -

Non-food related cost - CACFP - . - - - . . = . - =

Audit 16,000 - - - - 13,112 2,888 - 16,000 . -

Parent Services 4,950 - - . - 4,950 - - 4,950 . =

Consultant - programmatic 84,453 - . - - 69,211 15,242 - 84,453 - -

Consultant - adminisirative 21,756 - - - - 17,829 3,927 - 21,756 . -

Indirect cost - Head Start - - - - . - . e - . .

Other OTPS 26,152 B 5 E - 21,432 4,720 - 26,152 - .

Tolal OTPS 3 22436 § - $ - 5 - $ - 3 Y682 8 43755 § - b 242,436 § - $ -
TOTAL EARLYLEARN COST § 33793 s -8 - 0§ - 0§ - 5 JINIM OF 454660 5 - S 2575933 § - s -
Excess (deficiency) of revenue

over (under) expendilures $ 0 s - 3 -8 -8 - $ 0 s - $ - $ 0 S - $ -

See accompanying noles lo financial statements,
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NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
STATEMENT OF REVENUES AND EXPENDITURES
DECE FUNDED - OTHER THAN EARLY LEARN
FOR THE YEAR ENDED JUNE 30, 2020

SCHEDULE 1B

Oiber Than Enrly Learn
Other Funding | Total Other [[A+B]  Total DECE
BUDGET CATEGORIES DECECCUPK | DECE HS UPK HSe::::y& usefor Early | ThanEarly | Funded (C)
Learn Learn (B)
Revenue:
Early Leam revenue $ - $ 120,020 § - 4 “ $ 120,020 § 2,695,953
Other revenue (disability, interest, etc.) - - - - =
Teacher's incentive fund . -
HRA Voucher - - - - -
CACFP - - 194,000 194,000 194,000
Parent Fees - - - = -
In-kind contribution - - 534,079 534,079 534,079
Sponsor's contribution = - : = =
Other funding source revenue' = . - - .
Total Revenue $ - s 120,020 8 = § 28079 0§ BAR000  § 3,424,032
Expenditures
Personnel cost
Salaries ] L3 54,135 § s 327,260 § 381,395 § 1,838,225
Salaries - COLA - - . - 43,201
Teacher's Incentive - - -
Accrued Vacation = B = = - 23,257
FICA 4,201 - 200,579 204,779 315,523
FICA - COLA - - - - - 13,553
FICA - Teacher's Incentive - - - - - -
FICA - Accrued Vacation - - - - - 7,516
Workers compensation - 526 - - 526 74,530
Unemployment insurance - 526 - - 526 30,127
Pension - 10,515 - - 10,515 129,070
Welfare fund - - - - - -
Health Insurance - - - - . 192,411
~Bubslitutes - 10,140 - - 10,140 14,140
Total personnel cost $ - 5 B4z § - 5 527839 § 607880 § 2,681,553
Facilities cost
Rent $ - $ - 5 - $ 5 5 153,813
Property Taxes . . - . =
Water and sewer = - - . .
Licensing and permits - - - - - 4,300
Insurance - - - - 25,000
Custodial services - . - - -
Alarm + - - 1,912
Telecommunications - = . 16,000
Utilities - - 35,000
Maintenance and repairs - - s - 15,000
Capital expenditures and renovalions - - - -
Other facilities costs - - - - 8,800
Total facilifies cost 5 *. $ - $ - $ - $ - 5 259,824.5
Family Child Care Stipend s - $ - 3 -3 - $ - b
Other than personnel services (OTPS)
Supplies $ -8 = 8 ] R | O 68,625
Equipment over $5,000 - Head Start - - - -
Equipment over $5,000 - Child Care - - - -
Postage - - - 1,000
Advertising - - - 1,500
Instructional Field Trips - - - - -
Training/Staff Development - - - . 18,000
Transportation - - - - -
Food - CACFP - - 180,000 180,000 180,000
Non-food related cost - CACFP - - 14,000 14,000 14,000
Audit - - - 16,000
Parent Services - . - . - 4,950
Consultant - programmatic - 39,978 - 6,240 46,218 130,671
Consultant - administrative - - - - 21,756
Indirect cost - Head Start - - - - - -
Other OTPS - - . - - 26,152
Total OTPS s - 3 39978 § - 8 200240 § 0218 8 442,655
TOTAL EARLYLEARN COST 3 - § 120020 § - 8 2079 % 848,009 $ 3,424,032
Excess (deficiency) of revenue
over (under) expenditures $ - $ - $ - s - 3 - $ 0

See accompanying notes to financial statements
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SCHEDULE 1C
NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
STATEMENT OF REVENUES AND EXPENDITURES
NOT DOE FUNDED
FOR THE YEAR ENDED JUNE 30, 2020

NOT DOE FUNDED

Actual

Sponsor's
Contribution
(Other than Head
Start)

Cash In-kind
BUDGET CATEGORIES CACFP Confribution |Contribution (Head
(Head Start) Start)

Other
Funding
Source

Revenue:

Early Leam revenue § - $ - ] - 3 - $

Other revenue (disability, interest, etc.) - - - : :
Teacher's incentive fund - - - . .
HRA Voucher - . .
CACFP 59,120 - - - -
Parent Fees - H C
[n-kind contribution - - 80,590 . -
Sponsor's contribution - 2 5 : S
Other funding source revenue' = : E : =

Total Revenue s 59,120 § - $ 80,590 % - s -

Expenditures

Personnel cost
Safaries $ -8 .08 57,509 § -8
Salaries - COLA . a -
Teacher's Incentive - - - . w
Accrued Vacation . - -
FICA . . 21,561 .
FICA - COLA - - = .
FICA - Teacher's Incentive . = = *
FICA - Accrued Vacation - -
Workers compensation - - - . -
Unemployment insurance - - - .
Pension = N . N .
Welfare fund - - = . =
Health Insurance = . F s .
Substitutes - 5

Total personnel cost s - $ - $ 79,070 % - $ -

Facilities cost
Rent $ - ] - -3 - $ . $ -
Property Taxes - - . - .
Water and sewer . - - -
Licensing and permits
Insurance - = = : =
Custodial services = = . - E
Alarm = 3 c 9
Telecommunications -
Utilities - - = - -
Maintenance and repairs = - . . s
Capital expenditures and renovations - H = Z =
Other facilities costs - : i :
Total facilities cost $ - $ - s - % a s .

Family Child Care Stipend $ - 8 - § - 8 - 8 =

Other than personnel services (OTPS)
Supplies - - - d -
Equipment over $5,000 - Head Start - ] B - -
Equipment over $5,000 - Child Care - - - - =

Postage - ] B - =
Advertising 5 i 5 s
Instructional Field Trips - - = - B
Training/Staff Development . - . . .
Transportation - - - - -
Food - CACFP 53,288 - - - -
Non-food related cost - CACFP 6,471 - E : =
Audit = E - B
Parent Services - - E i E
Consultant - programmalic . % 1,520 - P
Consultant - administrative - a . 2 e
Indirect cost - Head Start - - - - -
Other OTPS = 2 e e it
Total OTPS $ 59759 $ - 3 1,520 % - $ o
TOTAL EARLYLEARN COST $ 59759 § = 5 80590 § - % -
Excess (deficiency) of revenue
over (under) expenditures $ {639) § - $ - $ - $ -
See panying notes fo fi |
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SCHEDULE 2
NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
STATEMENT OF HEAD START EXPENSES BY PROGRAM YEAR
FOR THE YEAR ENDED 30, 2020

Program Year 06  Program Year 07

Category TS 131720 1/1/120:6/30/20 Total Head Start Expenses
Personnel and fringe cost
Salaries 3 707,421 § 548,742 § 1,256,163
FICA 52,435 58,033 110,469
Unemployment insurance 9,370 14,890 24,259
Pension 42,544 54,614 97,158
Welfare fund - - .
Health insurance 92,180 65,505 157,685
Worker's compensation 25,630 35,018 60,648
Substitute staff - - -
Total personnel and fringe cost $ 920,580 § 6,800 § 1,706,382
Facilities cost
Rent (Delegate Agency Administered Costs) $ 73,54697 % 5581235 § 129,359.32
Property faxes - - =
Water/sewer - - =
Utilities (Delegate Agency Administered Cosls) 11,282 7,518 18,800
Insurance 20,488 - 20,488
Telecommunications 6,042 5,529 11,570
Maintenance and repairs 12,082 37,635 49,717
Other facilities cost 10,192 2730 12922
Total facilities cost $ 133632 § 109,225 § 242,857
Other than personnel services (OTPS)
Supplies % 37364 % 27,047 § 64,411
Equipment over $5,000 - - -
Training 5,044 252 5,297
Parent services/family involvement 192 - 192
Programmatic consultants 22,933 4,602 27,535
Administrative consultants 6,410 7,615 14,025
Transportation - - -
Audit 5,855 5,591 11,446
Food (not funded by CACFP) - - -
Other OTPS 9,999 4,485 14,485
Total OTPS $ 87,798 § 49,593 § 137,391
Indirect cost - - -
Total Expenses 5 1,151,010 § 935,621 § 2,086,631
Health and Safety % = A
Less: Program Income = - -
Total Head Start Funded Expenses -] LSO § 935,621 8§ 2,086,631

Non-Federal Share (NFS) Expenses

Head Start UPK s 237073 $ 163,419 §$ 400,491
DOE HS UPK Enhancement 21,485 14,123 35,608
Cash Contributions - Head Start - - -
In-kind Contributions - Head Start 152,450 141,198 293,648
Total NFS Expenses 3 A1L007 8 3180 8 129,748
Total Head Start Program Expenses 3 1,562,017 % 1254361 § 2,816,378
NFS Program Percentage 26 3% 254% 25.9%
Administrative Expenses
Personnel and fringe cost 5 149,783 $ 98,859 § 248,642
Facilities cost 6,443 50 4,820.18 11,263 69
OTPS 11,649,72 10,741 89 22,391.61
Indirect cost - . -
NFS expenses - - - ~
Total Administralive Expenses $ 167,876 $ 114,421 % 282,297
Total Head Start Program Expenses 5 1,562,017 $ 1,254,361 § 2,816,378
Administrative Expense Percentage 10.7% 9.1% 10.0%
Special Reporting:
CACFP Funded Expenses 5 76,618 § 24455 § 104,074
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NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
SCHEDULE OF EQUIPMENT INVENTORY
JUNE 30, 2020

Date Funding Source| A A cost | Acquisition cost | Acq cost
Serial # or | Purchased or |Date Sold or| (either GP or | cost all d |all d to Head 1! d to 1l d to Sandy
Description Quantity Asset Tag # Acquired Disposed ACQ) to Child Care Start Health & Safety Relief Total Cost
5 -18 $ =13 by
3 -15 $ -5 $
s -13 b3 -15 $
] 5 $ -8 $
Grand Total $
Serial # or Date Date Sold or Funding Source| A A cost [ Acquisifion cost Acq cost
Description Quantity Asset Tag # Purchased or Disnosed (either GP or | cost allocated |nllocated to Head 11 dto |1 d to Sandy Total Cost
e Acquired P ACQ) to Child Care Start Health & Safety Relief
= -1$
- =13
- -18
$ - -1 8 ]
Grand Total £
Note:
The schedule must only disct ip with cost per umit of at least $5,000 or above,

GP - item which is Federally-owned property

ACQ - item acquired with awards funds
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NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
SCHEDULE OF QUANTITATIVE PROGRAM RESULTS
FOR THE YEAR ENDED JUNE 30, 2020

ENROLLMENT

1

Contracted slots per site

a) Name of sites
b)

)

d)

Total

Number of classrooms per site
a)

b)

)

d

Total

Number of children enrolled by site
a)

b)

)

)

Total

Number of children in attendance by site
a)

b)

)

d)

Total

The average attendance for contract by site (#4 divided by #3)
a)

b)

V]

@)

Total Average

COST

Total expense for the contract. (Total EL expense in Schedule 1-A)
Total expense by site

a)

b)

©

d)

Total

Average cost slots (Total expenses/Total attendance by sites)
Average cost per site/Total cost per site/Attendance by site)
a)

b)

)

d)

Total

37

SCHEDULE 3

165

165

142

120

120

85%

85%
$ 2,575,933

$ 2,575,933

$ 2575933
21,466.11

$ 21,466



NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
SCHEDULE OF DUE TO OR DUE FROM DOE
FOR THE YEAR ENDED JUNE 30, 2020

Due To or Due From DECE at 6/30/2019

Cash received/advances from DECE

Plus other funds collected:
Parent Fees
Other revenue (disability, interest, etc.)
Total funds available

Less claimable expenditures:
Expenditures )
Less: Acerued Vaeation
Less: FICA - Accrued Vacation
Less: Questioned Costs

SCHEDULE 6

$ 505,228
2,398,704
$ 2,903,932

(3,424,032)
23,257
7,516
- § (3,393,259)

Due To or Due From DECE at 6/30/2020

$ (489,327)

Note: Claimable expenditures should be reported net of Accrued Vacation, FICA - Accrued Vacation (charged to DECE Funded

Programs) and Questioned Costs.
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SCHEDULE 7
NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
SCHEDULE OF ACCRUED YACATION
FOR THE YEAR ENDED JUNE 30, 2020

Schedule of Unused Earned Vacation and Sick Leave charged to DOE Funded Programs:

FICA - Accrued Total as at
Payroll Date Emplovee # or position Accrued Vacation Vacation 6/30/2019 |
ASSISTANT TEACHER $ 1,400 | 112 | § 1,512
ASSISTANT TEACHER 926 74 1,000
ASSISTANT TEACHER 1,194 95 1,289
ASSISTANT TEACHER 1,688 135 1,823
ASSISTANT TEACHER 780 62 843
ASSISTANT TEACHER 999 80 1,079
ASSISTANT TEACHER 1,932 154 2,087
ASSISTANT TEACHER 1,465 117 1,582
ASSISTANT TEACHER 853 68 921
BOOKKEEPER 2,052 164 2,215
COOK 1,661 133 1,793
COOK 1,496 119 1,615
CUSTODIAN 1,204 96 1,300
CUSTODIAN 1,664 133 1,797
CUSTODIAN 914 73 987
DIRECTOR 5,987 478 6,466
DIRECTOR ASSISTANT 2,561 205 2,766
DIRECTOR EDUCATION 3,624 290 3,913
FAMILY ASSISTANT 1,994 159 2,154
FAMILY ASSISTANT 1,415 113 1,528
FAMILY ASSISTANT 1,280 102 1,382
FAMILY ASSISTANT 1,067 85 1,152
SECRETARY 176 14 190
SECRETARY 880 70 950
SOCIAL WORKER 2,491 199 2,690
TEACHER 1,628 130 1,758
TEACHER 2,564 205 2,769
TEACHER 1,591 127 1,718
TEACHER 1,965 157 2,122
TEACHER 1,973 158 2,131
TEACHER 3,045 243 3,288
TEACHER 1,861 149 2,010
TEACHER AIDE 825 66 891
TEACHER AIDE 576 46 622
3 57,729 | § 4,613
Total Accrued Vacation and FICA - Accrued Vacation $ 62,341

Note: The total Accrued Vacation and FICA - Accrued Vacation charged to DOE Funded Programs must agree
per the Schedule 1A - Statements of Revenues and Expenditures: DOE Funded - Early Learn,
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NORTHERN MANHATTAN PERINATAL PARTNERSHIP, INC.
SCHEDULE OF PAY PARITY
FOR THE YEAR ENDED JUNE 30, 2020

SCHEDULE 8

Titles of staff who received ratification bonuses Number of staff

Head Teachers

Assistant Teachers

Teacher Aides

Family Assistants

Cook

Custodians

Secretaries

Bookkeeper

Directors

Assistant director

Executive director

CFO

ot |t |t |t [N = [ WO [ [N W0 O |\O

HR

Titles of staff who received salary increases Number of staff

Title 1

Title 2

Title 3

Title 4

Title 5

Fe | F T = = FE

ete.

Total amount paid out in ratification bonuses for eligible staff

$56,753.91

Total amount paid out in salary increases for eligible staff

$#H#
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